
Lender costs are the fees that they charge the borrower that they keep as opposed to the fees that lenders charge that they pay out to third parties 
such as the appraisal fee and credit report fee
Different lenders often use different terminology for the various fees and expenses which can make things very complicated from the borrower’s 
perspective
Fees and expenses also vary by lender, mortgage program and geography which makes it difficult to evaluate and compare fees across multiple 
lenders
Some lenders may charge no fee, a flat fee or break-out the fees into separate cost items as outlined in the table below

When a lender offers a “no fee” mortgage, it is important to understand that this loan will likely have a higher interest rate than a loan with 
standard lender fees.  Additionally, the borrower is still required to pay non-lender closing costs such as appraisal, title, escrow and attorney (if 
applicable) fees   
Because a “no fee” mortgage typically has a higher interest rate than a mortgage with standard lender fees, the borrower could pay thousands more 
in interest expense over the life of the loan
The table below outlines the names of the various lender fees that you may come across in the mortgage process
There are two important points to know about lender costs:
	     All of the lender costs will be captured in the Origination Charge box on the Good Faith Estimate (GFE). The GFE may not provide a 		
	     breakdown of the lender costs but the total lender costs will be presented
	     A breakdown of the various lender costs will be included on the Lender Fees Worksheet. FREEandCLEAR highly recommends that you 		
	     request a copy of the Lender Fees Worksheet from your lender
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