
The chart below weighs the pros and cons of buying versus renting a home
     The main advantage to home ownership is the opportunity to build equity in the property over time, benefit from any increase in   
     property value and to eventually pay-off your mortgage and eliminate your housing expense

     The main disadvantage of home ownership is the required down payment, the potential long-term financial commitment of making a   
     mortgage payment and potential loss of money in the event of a decrease in property value or foreclosure
On the following page we perform a financial comparison of buying versus renting
You can also use our       for a finacial analysis of the trade-offs

Buying Versus Renting - Key Considerations



Buying Versus Renting: The Financial Analysis

In many cases when analyzed over a short period of time – one-to-two years – renting a home can save a person money on a monthly basis when 
compared to buying a home
However, when you factor in increases in rent over time as compared to a fixed mortgage payment, as well as the interest income tax deduction, 
buying a home can make more sense financially and save a person money on a monthly basis when compared to renting
The chart below illustrates how buying a home compares to renting a home over several years
     Initially, renting is less expense than buying but when you factor in rent increases, by the second year the monthly mortgage payment is  
     less than the monthly rental payment
     By year three, total monthly housing expense, which includes property taxes and insurance, is less expensive than renting when you   
     factor in the interest expense income tax deduction


